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7KH 1LODQADOG WP DQG WH HFRQRP \ P D\ EH W QULIEDQUWD P SDRMG E\
WH IDO(H Rl D EDQN / RMQJ GHSRVMRU IDIW DIVMU D EDQN 1DIOP LIKW

LHVXOMOQ D XQ RQ RWHU EDQN Z KIFK FRX@ HYHQWD® FDX\H D Z IGHU
ILODQADOFUMY ([ FHMMYH UMNVENQJ IV RQH Rl WH P DIQ IDRRWY/ WDW
FRQMEXW R EDQN FRESVHY 5N GIQGIQI SLDPWEHV VXK DV BIQGEIQT R
ERURZ HY Z W EDG ALHGIMRU P DNQU VI QULIEDQMOQYHWR HQW 1Q KLIK

UVN DWHW LQRUHDVH WH @NHIKRRG Rl 1LODQADOGL I LEX@V |RUEDONV $ @FN
Rl VX1 | [HHQWUHI XOMRQ 1V DORWHU MXH WDWP D FRQMEXW VR EDQN
FRDSVHV %DONW PD EHKDYH UMNG Z IWRXW FROFHO IRU WH
LHSHUPXWIRQV L LHIX@VRYY DLH LQH HPAYH 1Q P RQMRUQJ DQG HQIRUAQJ

EDONQI UHIX@MRQV Z KIEK LOFUIHDVHY WH SRWIELOW RI [DIOXUH 7KHH DUH

VHYHUIDOSRWIQADORXVRP HV Il D EDQN IDIY 7KH EDQN P LJKWRAFDMRQD@
EH @XIGDMG ZIW W DWHW EHQJ \VRG VR SD\ ALHGMRY -Q RWHU

VIWDMRQV WH JRYHLOP HOWP LJKWIQMUYHQH VR VDYH WH EDON HWHU
GLHA® ZIW P RQH RUE\ HQDEQ@Y D P HUHU ZIW D P RWH SRZ HUXO
RUDQ] DARQ 5HIXOWRY FDQ SWHYHQWEDON FR@MSVHY E\  HQYRUAQ]
VWIPMU GIQGIQ) FUMWUD  LHTXLUQI EDQNV VR P DIQWIQ P RUH FDSIMIO DQG
SHURWP IQJ  [LHTXHOW \WMHW WAV VR JDXJH D EDQONV UHVIGHORH R
HARORP LF VKRAWV 2 YHLD@WH | LODOADO WP DQG WH @UHUHFRQRP \
PD WXIHUMIQUIDQW UL D EDON IDY 0 DIQWIQQ] VMPWLHI XOWRU
PROWUQ R WH EDONQJ IQGXVW DQG SWRP RWYJ \VRGG UW
P DQDIHP HQW SWRFHGXUHV Z WIQ IQGIYIGXDO EDQN DWH FXXADO IRU
LHGXAQJ WHH UMV

3UDQUWAD 6HQIDU
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7KH D@ Rl EDONV 1V D VHURXY DXH WDWFDQ KDYH D WL QUIEDQWP SDPW
RQ WH HFRQRP\ : KHQ D EDOQN IDY WP HDQV WDWIWFDQQRWP HHWW
IL.ODQADO REQWDWRQV ZKIEK FDQ ®DG VR WH ®W Rl \DYIQIV IRU
GHSRVWRV/ DQG FDXVH Z IGHVSUHDG | LQDQRDAQWRELDN

7KHH DUH VHYHIDOUHDVRQV Z K\ EDQNV FDQ IDIO 2 QH FRP P RQ FDX\WH LV
SRRUP DQDIHP HQWRUH FHWLYH UMN VBNIQJ Z KHUH EDQNV LOYHVAIQ UMVNL
DWHW RUP DNH EDG GRDQV WDWIKH. FDQQRWHARYHU $ QRWHUUHDVRQ FDQ
EH H WLQDOWRAW VXK DV DQ HARQRP LF LHFHWIRQ RUD J@&EDA LODQADO
FUMY Z KIEK FDQ ®DG R D GHFUHDVH LQ WH YDOH Rl DWHW KHG E\ EDQNV

: KHQ D EDQN DY MFDQ KDYH VHURXY FRQVHTXHORHV | RUIW FX\VARP HY/
HP S® HHV DQG WH Z IGHUHFRORP \  &XWRP HW/ P D' ®VH WHUVDYIQIV
DQG LQYHWR HOW Z KIBI HP SB\ HHV P D' ®VH WHUNREV -Q DGGMRQ WH

IDIOXWH Rl RQH EDQN FDQ WJJHU D FKDIQ UHDPARQ WDWADQ FDXVH RWHU
EDQ\W R | DIOGDGIQ] R D Z IGHVSUHDG | LODOADCFUMY

7R SIHYHOVNEDQN\V ILRP  1D@Xy JRYHWQP HOW DQG LHIXOMRY ERGIHV KDYH
SXWIQ SOFH YDURXV P HDVXUHV VR HQVXH WDWEDQN\V DUH | LODOQAD@

WEE®! DOG KDYH VXIEHQWUHVHYHY \R P HHWWHU REQIDWRQV  7KHWH
P HDVXUIHV IQFOXGH WHTXIUQI EDQNW VR KRG D P IQIP XP  DP RXQWRI
FDSIMZO FRQGXPAQ) UHI XOUVWHW WMV DQG P RQMRUQI EDONV DPAYIWHY
R GAWPADQ. VIQVRI 1 LODQADOGMAHW

Q FROQFOMRQ WH D@ R EDQNV 1V D VHURXV IMXH WDWADQ KDYH DU

UHDFKLQ) FRQWHT XHOPHV IRUWH HARQRP \ 7R SUHYHOWVXK LOAIGHQW IW
1\ FOXADOM HQVXUH WDWEDQNY DUH P DQDIHG H IHPAYHD  DQG DSSLRSUDWM

UHIXOWRY P HDVXUHV DUH 1Q S@FH VR HQVXUH WHUI LODQADOARELDN

+ 1P DOWKL&KDXWDMD
%% % 9 WP
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. KDWY EDOQN IDIOXUH'$ EDOQN 1DIOXUH LV WH FERMQI Rl DQ LOVRIHQAMEDQN
E\ D IHGHDCRUMEW UHIXOVRU 7KH JRYHUDP HOAKDV WH SRZ HUVR FE\WH

QDARQDOEDONV DQG EDQNQI FRP P MMRQHY KDYH WH SRZ HUVR FRWH
W EDONV %DQNV FDQ EH FRVHG Z KHQ WH.  DUH XQDE®! VR P HHWWHU
REQIDARQV VR GHSRWVRWYY DQG RIHY : KHQ D EDOQN IDY WH ) HGHDO
' HSRUMEQVXIDOFH &RIBRUMRQ )' -& FRYHW WH LOVXUHG SRUARQ RI D
GHSRVWVRUV EDDQFH LOFOXGIQJ P RQH 1Q P ROH P DUNHWDFFRXQW @ K\

WH EDONV | DFH | DIOXUH!

7KH P RWFRP P RQ FDXVH Rl EDQN | DIOXUH RAFXWY Z KHQ WH YDOXH RI WH
EDONV DWHW IDQ@ \R EHBZ WH P DINHWYDOXH R WH EDONV QDELOAHV

ZKIFK DH WH EDONV REQDWRQV VR AHGMRY DQG GHSRMRY/ )RU
IOWBQFAH ' XUQJ WH I LODQADARUMY WH ELJIJHWEDON IDIXHIQ 8 6

KDMRUY RAFXUHG Z W WH FRVXUHRI : DWKIQIVRQ 0 XWDO: DO X Z KIFK

KDG EI@RQ 1Q DAMHW : DWKIQIVRQ 0 XWXDOVAKIJ®IG |RU VHYHLDO
UHDVRQV LOFOXGIQJ D SRRUKRXMQJ P DUNHADQG D UKQ RQ GHSRMW : DO X

Z DV HYHQWD® ERXJKVE\ -30 RUDQ&KDWHIRU  EI@RQ 5HAHAMD 2Q
0 DUFK BIIFRQ 9D\ YDOON IDFHG IDOIH 7KH FXWRP HY Z HH
| LDQAFD® SX@QJ WHUP RQH 1LRP WH &DXRUQID EDVHG BIQGHUEH RWH
86 LHIXODWRY/ [OMIHOHG VR VBNH FROWRO Y%XWWH FR@SVH SDQIENHG
P DUNHW SIOQJ SDIQ RQ Z HONHU 1 LODQADOIQVAAMMRQY DOHDG. \WKJJ @)

Z W WH XQOWQGHG FRQVHTXHORHV Rl VRDUQ) LOMUHVM DAY DQG VHD

IQTEWMG Z RXQGV : KDWY WH 3LIRWIPARQV $.JDIOVWWIOQN ) DIXUHV' 7KH
) HGHUDOS HVHUH QRZ  XVXD@ WHTXILHV EDQNV VR NHHS D FHURIQ DP RXQW
Rl FDVK UHVHUYHV RQ KDQG VR W VR LHGXFH WH UMNRI [DIOX(UH 7KH UHVHUYH
DP RXQWY D SRUARQ Rl WH GHSRVW IMKR@V 7\ SIFD® D EDQN P X\WKRG
RYHU Rl W @EIQAHV 1Q FOVK IHVHIHY EXWAKLY UHTXILHP HQWZ DV
VXVSHQGHG 1Q DP IGWH &2 9+  SDQGHP LF DQG IMKDG \ HWWR EH

HOWMMG DVRI 0 DU

$AW-DIQ
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%NV DUH DQ LQMIUDOSDUAMRI WH JBREDOHARQRP | SIRYIGIQJ 1LQDQADO
VHIMEHV WK DV GQAQI  IQYHWQI DQG SD\P HOW SIRFHMQI R
LOGIVIGXDA DQG EXVIQHWHY + RZ HYHU EDQNV FDQ DOR EH YX@HDE®! \R
IDOXH GXH VR D YDUHW Rl IDRRY/ VXK DV HARQRP [E GRZ QUXLOV

P P DODJHP HQW IWDXG RU H WLDDO IDPRY/ VXK DV FKDQIHV 1Q
UHIXOMRQV RUWFKQR®JI LFDOGIMXSVRQ -Q WL DUAE®! Z H Z L@H] DP LOH
WH | DRRY/ WDWFRQMEXW VR WH | DA Rl EDQNV DQG WH FROVHT XHOPHV
R EDON I DIOXUHV

20H R WH SUPDY UHDWRQV IRU EDON IDIUHV LV LODQADO
P VP DODIHP HOW %D\ LHO® KHDYI®O RQ LQYHWR HOW DQG ®DQV DQG
Z KHQ WHWH DUH P VP DQDIHG RUQRWSLRSHUD HYDOXDWG IWADQ GDG \R
VI QUIFDOWRWHY $ QRWHUI DRRUWDWFDQ FROMEXWM VR EDOQN | DIXUHV LV
ILDXG %NV DLH RIWQ WH VB HARI | LDXGXBIQADPRYMEY VXK DVP RQH

OXQGHUQI HP EH| ] ®P HQWRUDFFRXQWQJ LUHI XO@UWHY

7KH 1D@QJ R EDQNV FDQ KDYH LI QUIFEDQWFRQVHT XHQPHV RUWH J&EDO
HARORP \  %DON IDIO(HV FDQ DG \R ME ®WHV GDP DIH R LOYHVRU
FRQIIGHQFH DQG HARQRP IE IOWEEION 0 RUIHRYHU JRYHUQP HOWEDIBRXW

ZKIFK P D EH QHFHWDU VR SUHYHQAD FRP SGMW | LODQADOFR@MSVH FDQ

EH FRQARYHMDODQG P D\ EH VHHQ DV UHZ DUEIQJ UMN. RULULHVSRQVE®!
EHKDYIRU 7R P 1M DWA WH UMV RI EDOQN [ DIOXUHY MY RXADOI RUEDQNY R

DGKHH VR VAMMEW UHIX@WRY  WHTXILHP HQW [P SOP HQWH IHARYH UWN
P DODJHP HQW SIDPWFHY  DQG  IQYHWIQ LQORYDWYH WIRKQR®RILHY DQG
EXVIOHW P RGHY \R UHP DIQ FRP SHWAYH 1O D WDSIGD FKDQILQJ [LQDQADO
OQGVHISH

$GWD 6KDWP D
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