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Restructuring of Foreign Aid Deliverance for LDCs!

Nitin Bansal1    Deepti Verma2

LDCs are mired with large number of socio-economic and political problems that largely deter them to achieve the 
fruits of developmental efforts. Few such are; mass inertia, ethnic disturbances, orthodox approach to life and living, 

of the foreign aid trickle down to the marginalized people at a negligible ratio. One of the major characteristics of 
the LDCs is that the countries are always more prone to follow black budget or spending maximum part of their 
revenues on non-developmental activities than otherwise. Under the circumstances, it becomes almost irrelevant to 
avail regular foreign aid, year on year. India is no exception to it. The corrupt delivery system, directly or indirectly, 
patronize the predatory instincts of the rich class. Hence, the delivery system should be made free from clutches of the 

by the donor countries and agencies as such. This will not only protect the interest of the poor and marginalized 
people, but also reap better harvest and goodwill for the donor countries as well.

INTRODUCTION

The question of effectiveness of foreign aid 

countries like India have been receiving a large 
amount of foreign aid, the reach of foreign aid to 

dismal. The issue of foreign aid, since the end 
of cold war period, seems to be more an intense 
political issue than socio economic ones.

Having such socio economic complexities, the 

economic corruption and in turn the politician 

the politicians are involved in politics either for 

the constitutional provisions restrict the people 

people from the illiterate and which criminal 

vagabonds to opt politics as a business of “No 

for having socialistic pattern of socio economic 
structure, India remains mired with chronic 
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dream of a moderate living conditions, health 

as such.

Most of the donor countries are rich ones and 

political stabilities in these countries could 
support market economics and the growth of 
market would facilitate the rich countries to 
expand their markets sooner or later. Though, 

in the world, the political rights of the people 

India has been recipient of maximum foreign 

plan model to get rid of the chronic problems 
of social, political and economic backwardness 
through a plethora of developmental projects 

foreign aid. ‘The word “foreign aid” is perceived 
as ‘alms
politicians consider that some rich nations are 
granting aid just to augment the countries’ 
sustenance and hence, it is non refundable as 

alms’. Such 

misappropriations among the politicians and 
bureaucrats who are least sensitive to the woes 
of the poor people. 

So the large amount of foreign aid is bungled, 
misappropriated, siphoned and withdrawn 

target group of people. Therefore, the question 

 and 

the bureaucrats. 

various economist and authorities that two third 

capital of malnutrition people on the earth where 

the rural India.

at present, had given a secret report on the 

muscle power and maladministration which was 

the report was never made public since then, but 

of a powerful network. This could not have 
happened without these elements having been 

income tax, police and others. The network of the 

pushing the state operators into irrelevance. The 
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with government functionaries, political leaders 

Warning signals of sinister linkages between the 

Mr. Vohra had not uttered about the nexus 
between politicians and corporate houses which 

making departments of the government. Of and 
on, the allegations surface following manning 

interests. The recent scams took place in case of 
mining contract distribution, the 2G spectrum, 
Coalgate, and other large frauds in banking 
sector, strengthen the view points of Mr. N. N. 

tsrsubramanium@
gmail.com
has advance stage to an irreversible condition is 

under destitution for the decades of planned 
economic development. 

storage of food grains in its godowns, large 

 below 
starvation line (BPL and BSL line) and when the 

opposition raised demand for distributing the 
excess food grains among the destitute at free of 

was siphoned from India to the tax havens. This 

department of government and was presented in 
the parliament. 

The general assessment is that the quantum 

tax havens. While India has been suffering 

and other tax havens, a minimum effort has been 

for the purpose of which it is being extended. It is 
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pertinent to project the present economic status 
of the population through the following model-

1 the present scenario of the socio-economic 
structure of the population and the Table no. 2 

TABLE 1 
Economically divided population  

structure of India

Class of Indian People Percentage

Ultra Rich 1%

Rich 3%

Upper Middle Class 7%

Middle Class 14%

Lower Middle Class 10%

Deprived Class 45%

Destitute 20%

TABLE 2 
Composition of Non-Developmental 

Expenditure Mode of Foreign Aid  
(Central Government)

Utilization of funds Proportion (%)

Defense 35

Interest paid 35

Principal paid 8

Other services 22

Total 100

went on aggravating as much as medicine were 

not the question of perfection of the plans and 

honesty, integrity, devotion, hard work and 
open mindedness.

The Solution

three decades long operational experience in 
commercial banking, rural banking, formation, 

the problem of inertia of the large number of 

stemming from age old social economic and 
political deprivation. No amount of statistical 

new model has to be brought out in the fore. The 

the good governance which is almost impossible 

network of such agencies should be spread all 

be appointed on the basis of their academic 

cultural set up and their far-sightedness.

technocrats and social workers should be 
appointed. Even the monitors at the apex level 
should be appointed through stringent screening 
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The transfer of funds should take place in 

who will, in turn, transfer the fragmented 

schemes at the grass root level.

people, one has to accept that some negative 

levels 2. Extraligalistic approach in deliverance 

is accepted as compulsion and just as a means 

discipline and sense of timing following which 

interference of state agencies which opens the 

deliverance model under donor ship, it will 

deliverance is illustrated below:

jbjcjscjc

Donor Agency

CEO

Functionary

Middle Level Manager

Fecilitators

Timelines

1. Central government will give the approval 

2. CEO and core functionaries will be 
responsible for framing of policies and 
programs.

3. Middle level managers will decide the mode 
of operation and disbursement.

monitoring and follow up of the programs.

communications with the recipient countries’ 

but genuine documents of the persons concerned. 

practice found in the sensitive departments 
dealing with issuance of motor driving license, 
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